11 SEP 1980

CERTITIED MALL

Ladies and Gentlemen:

We have considered your spplication far reecognition of exemption
from FTederal income tax as an organization described in Section
501€(2)(3) of the Iuternal Revenue Code.

The dats submitted discloses incorporated under the lsws
of the State of [IINIGIGING o< Tour stated
purpose is to promote the use of dleap‘*powp.ea private
transportatioa for the benefit of the publlc of the Untied States.
You further state the corporation’s main thrust ie to improve aud
magsnify the advantageous role that the diessl engine needs Lo

wlay irm the private transportation of the Il over the unear
future,

Membership in your organization is available to all persone orx
companiea, interewstad in dissel performgnce aand production with
respect to passenger car or light duty truck operation.

You have engaged in no activities to date and have printed no
publicatiups to date. You plan ro assist diesel owners by:
1. Unifying diesel car owners on a national basis o make
their voice heard ot =2ne eisevhere;

2, Assisting member-ovwuers in getting the repaire they need,
with the manufacturer paving the bill where "desigu” is the
problem;

3. Purzuing, as appropriate, legal action om bakall of its
members, to protect their legal righ*- and iheir
investment;

4, Negotiating directly with [l and other manufacturers oo
behalf of its members with regard to their claims;

5. Providing members with periodic newsletters regarding
vehicle statiestics and other information of interest to
diesel car ownars;
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single noneducational purpose, if substantial in nature, will

destray the exemplion re aro‘esa of the nunler or importance of
truly educational purpn; " This rationale epplies egually rvo
any specified purposc uuder Section 501(e){3)

i

In Revenue Ruiinpg, 69-~232, 1989 CB2, 120 a non-profit

ion compoqnd of members of a particular industry to
develop new and improved uses for existing producte of the
industry is not exempt under Secrion 501{c){(3) of the Code, but
may qualify for exemption under Section 501{ec}{3).

2]

£

In carrying out your purpose you plan to assist membevs in
getting the repairs thewy need, naegotiate with M snd sther
manufacturers on behalf of wembers and pursue legal action on
bebalf of members to protect their legal righte and investmants.

Gn the basis of the evidence presented we find that vou are not
organized or operating exclusively {or exempt purposes under
Section 301(c)(3) since you are serving the private intersst of
your members., We have concluded you are not an organization
described in Section 501(c)(3) of the Code. CLontributions meade
to vour organization are not deductible.

not avle to

Further, based on the information furnished, we are
n of the Code

recognize you as exempt under any related sectin

You are rtherefore required to fi1le Federal income tax returns on
Form 1120. Also the appropriate state officials will be
rouvutinely notified of this action in acecordance with Section
6104(c) of the Code.

If vyou do not accept our findings, ws rvecommend that you raguest
tor & conference with a mewber of our Regional O0ffice of Appeals.
Ycur veguest for a conference should xnclude a W ritten appeal
siving the facte, law, and any other 1n*ormar on fo supporl your
posgition ans explained in the encloced Publication B892, You will
then be c&nLacted to arrauge a date for a conterelce. The
conference may be held at the Regional Ofifice, or if you reguest,

at any mutually convenient District office. If we do not hear
Lrom you withia 30 days of the date o hie lecter, this
determination will become final.

ry
v

Ii you do not protz2et this proposed datermination in a tiwmely
wanner, it will be considered by the Tnternal Revenue Service as
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Claims , or tha District Court of thz United Etazez for the
i i
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g failure to exhaust available adwinistrative remedies. Sectio
7428(0)(2) of the Internas! Revenue Code proevides ia part that,
declaratory judgment or dadcree under this section shall so:r be
suad in any nroceeding unless the Tax Court, th af
”

]

et of Columbia determines that the organization involved
Tanternal Revenus Sa2rvice,”

Sincerely yours,

District Director
Lnclosure: Publication 892

« exbauscted administrative remedlies availiable to it within the




